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In facing the recent trend of globalization, Taiwan's SEMs (Small and medium scaled enterprises) whom used to be known for their exportoriented role are now experiencing a new challenge. By focusing on the issue concerning SEMs' export shares, this study try to identify the sources of their changes and the determinants of SMEs export shares as well as their changes. The empirical works here were based mainly on census data of manufacturing industries in 1986 and 1991. On the subject of the sources of changes of SMEs' export shares, we built a model, in which we found that the main sources of these changes was the general decreasing trend of SEMs' proportion of foreign sales to total sales. Next in importance was the fact that SEMs' export shares were shrinking in nearly every manufacturing sectors. While a general increasing trend of SMEs' market shares (In the total of domestic and foreign sales) proved to mitigate the down turn SMEs' export shares. Our study also shown that basically there was a change in the structural relationship between SMEs' export shares and their determinants between 1986 and 1991. However, SMEs relative labor productivity remained conducive to SMEs' export shares as well as their changes. Capital productivity on the other hand had no significant effect on our dependent variable. Industries in which SMEs were having relatively high capital labor ratio and wage payment, their SMEs' export shares were higher too. Old age signified good experience was only collaborative in our study when using data in 1991. The benefit draw from SMEs' participated on R&D related activities only harvest in later date. Finally, an increase in foreign direct investment on Taiwan's SMEs, decrease the changes on SMEs' export shares.

